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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Journey Found, Inc.:

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United
States, the financial statements of Journey Found, Inc. (a nonprofit organization), which comprise the statement of financial
position as of June 30, 2024, and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements, and have issued our report thereon dated December 17, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Journey Found, Inc.’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Journey Found, Inc.’s internal control. Accordingly, we do not express an opinion on the effectiveness of Journey
Found, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility
that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Journey Found, Inc.’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Journey Found, Inc.’s internal control or on compliance. This report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering Journey Found, Inc.’s
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.
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Middletown, Connecticut
December 17, 2024
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR STATE PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES OF STATE
FINANCIAL ASSISTANCE REQUIRED BY THE STATE OF CONNECTICUT SINGLE AUDIT ACT

The Board of Directors
Journey Found, Inc.:

Report on Compliance for Each Major State Program

Opinion on Each Major State Program

We have audited Journey Found, Inc.’s compliance with the types of compliance requirements identified as subject to audit in
the Office of Policy and Management’s Compliance Supplement that could have a direct and material effect on each of Journey
Found, Inc.’s major state programs for the year ended June 30, 2024. Journey Found, Inc.’s major state programs are identified
in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, Journey Found, Inc. complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major state programs for the year ended June 30, 2024.

Basis for Opinion on Each Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of the State of Connecticut Single Audit Act (C.G.S. Sections 4-230 to 4-236). Our
responsibilities under those standards and the State of Connecticut Single Audit Act are further described in the Auditor’s
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Journey Found, Inc. and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on compliance for each major state program. Our audit does not provide a legal
determination of Journey Found, Inc.’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and
maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules and
provisions of contracts or grant agreements applicable to Journey Found, Inc.’s state programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements
referred to above occurred, whether due to fraud or error, and express an opinion on Journey Found, Inc.’s compliance based on
our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards, Government Auditing Standards, and the State of
Connecticut Single Audit Act will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material if there is a substantial likelihood that, individually or in the aggregate, it would influence
the judgement made by a reasonable user of the report on compliance about Journey Found, Inc.’s compliance with the
requirements of each major state program as a whole.
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In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards, and the State
of Connecticut Single Audit Act, we:

e  Exercise professional judgement and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding Journey
Found, Inc.’s compliance with the compliance requirements referred to above and performing such other procedures as
we considered necessary in the circumstances.

e  Obtain an understanding of Journey Found, Inc.’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the State of Connecticut Single Audit Act, but not for the purpose of expressing an
opinion on the effectiveness of Journey Found, Inc.’s internal control over compliance. Accordingly, no such opinion
is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that we identified
during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a type of compliance requirement of a state program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such that there is
a reasonable possibility that material noncompliance with a type of compliance requirement of a state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance with a type of compliance requirement of a state
program that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s Responsibilities for
the Audit of Compliance section above and was not designed to identify all deficiencies in internal control over compliance that
might be material weaknesses or significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above. However, material weaknesses or significant deficiencies in internal control over compliance may exist that were
not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control
over compliance and the results of that testing based on the requirements of the State of Connecticut Single Audit Act.
Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of State Financial Assistance Required by the State of Connecticut Single Audit Act
We have audited the financial statements of Journey Found, Inc. as of and for the year ended June 30, 2024, and have issued our
report thereon dated December 17, 2024, which contained an unmodified opinion on those financial statements. Our audit was
performed for the purpose of forming an opinion on the financial statements as a whole. The accompanying schedule of
expenditures of state financial assistance is presented for purposes of additional analysis as required by the State of Connecticut
Single Audit Act (C.G.S. Sections 4-230 to 4-236) and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the schedule of expenditures of state financial assistance is fairly stated in all material respects in relation to the financial
statements as a whole.
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Middletown, Connecticut
December 17, 2024



JOURNEY FOUND, INC.

Schedule of Expenditures of State Financial Assistance

For the fiscal year ended June 30, 2024

State Grantor
Pass-Through Grantor
Program Title

Department of Developmental Services (DDS):
Community Residential Program
American Rescue Plan Act (ARPA) of 2021
Subtotal

Provider Bonus

Employment Opportunities and Day Services

American Rescue Plan Act (ARPA) of 2021
Subtotal

Total State Financial Assistance

State Grant Program
CORE - CT Number

11000-DDS50000-16122

11000-DDS50000-16122

11000-DDS50000-16294

11000-DDS50000-16108
11000-DDS50000-16108

See notes to schedule.
_4-

Passed Through
to Subrecipients

Expenditures

$12,627,917
485,495
13,113,412

705,008
1,488,283

51,854

1,540,137

$15,358,557



JOURNEY FOUND, INC.
Notes to Schedule of Expenditures of State Financial Assistance

For the fiscal year ended June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The accompanying schedule of expenditures of state financial assistance includes state grant activity of Journey Found,
Inc. under programs of the State of Connecticut for the fiscal year ended June 30, 2024. Various departments and agencies
of the State of Connecticut have provided financial assistance through grants and other authorizations in accordance with
the General Statutes of the State of Connecticut. Because the schedule presents only a selected portion of the operations
of Journey Found, Inc., it is not intended and does not present the financial position, changes in net assets, or cash flows
of Journey Found, Inc.

The accounting policies of Journey Found, Inc. conform to accounting principles generally accepted in the United States
of America as applicable to nonprofit organizations.

The information in the schedule of expenditures of state financial assistance is presented based upon regulations established
by the State of Connecticut, Office of Policy and Management.

Basis of accounting

Expenditures reported on the schedule of expenditures of state financial assistance are reported on the accrual basis of
accounting. In accordance with Section 4-236-22 of the Regulations to the State of Connecticut Single Audit Act, certain
grants are not dependent on expenditure activity, and accordingly, are considered to be expended in the fiscal year of
receipt. These grant program receipts are reflected in the expenditures column of the schedule of expenditures of state
financial assistance.

NOTE 2 - BRIDGE FUNDING ADVANCES

Department of Developmental Services (DDS) bridge funding advances have been provided to Journey Found, Inc. totaling
$1,032,937 to assist in cash flow needs. For financial statement purposes, this amount is an offset against DDS accounts
receivable.

NOTE 3 - FEE FOR SERVICE REVENUE
Journey Found, Inc. received fee for service revenue from DDS for the fiscal year ended June 30, 2024. Journey Found,
Inc. is considered to be a vendor under this agreement. The fee for service revenue detailed below represents actual revenue

recognized under this arrangement and not actual expenditures incurred.

State Grantor and Program State CORE - CT Number Amount

Department of Developmental Services (DDS):
Community Residential Program 11000-DDS50000-16122 $145,805

Department of Mental Health and Addiction Services:
Supported Programs for Shared Populations 11000-MHAS53000-90231 955,304
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JOURNEY FOUND, INC.
Notes to Schedule of Expenditures of State Financial Assistance, Continued

For the fiscal year ended June 30, 2024

NOTE 4 - LOAN PROGRAMS

In accordance with Section 4-236-23(a)(4)(F) of the Regulations to the State Single Audit Act, the notes to schedule of
expenditures of state financial assistance shall include loans and loan activities. The following is a summary of the various
loan program activity for the year ended June 30, 2024.

Department of Developmental Services
Community Residential Program 11000-DDS50000-16122

Loan Interest Original Beginning Principal Ending
Number Issue Date Rate Amount Balance Paid Balance
270602 08/27/07 6% $391,973 $269,699 $(12,355) $257,344
300110 09/26/18 6% 245,066 229,351 (3.993) 225,358
300111 09/26/18 6% 262,876 246,012 (4,261) 241,751
302190 11/01/19 6% 22,000 18,381 (1,156) 17,225



JOURNEY FOUND, INC.
Schedule of Findings and Questioned Costs

For the fiscal year ended June 30, 2024

1. SUMMARY OF AUDITOR’S RESULTS
Financial Statements
Type of auditor’s opinion issued: Unmodified

Internal control over financial reporting:

e  Material weakness(es) identified? Yes x__No
e Significant deficiency(ies) identified? Yes x___ None reported
Noncompliance material to financial statements noted? Yes x__No

State Financial Assistance

Internal control over major programs:

e  Material weakness(es) identified? Yes x _No
e Significant deficiency(ies) identified? Yes x__ None reported
Type of auditor’s opinion issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with Section 4-236-24 of the
Regulations to the State of Connecticut Single Audit Act? Yes x_No

The following schedule reflects the major programs included in the audit:

State CORE - CT

State Grantor and Program Number Expenditures
Department of Developmental Services (DDS):
Community Residential Program (including ARPA) 11000-DDS50000-16122 $13,113,412
Provider Bonus 11000-DDS50000-16294 705,008
Dollar threshold used to distinguish between type A and type B programs: $307,171

2. FINANCIAL STATEMENT FINDINGS
No matters were reported.
3. STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS

No matters were reported.



